
Accounting Process
Journal Entry to Balance Sheet



AGENDA

• What is Accounting, its history and why it is needed?

• JE to BS flow

• Every JE matches balance sheet

• Balance sheet 5 terms 5 Rules



JE to BS process





Real/Nominal/Personal 

Income/Exp/Asset/Liability/Equity 

JOURNAL ENTRIES

Credit

Expenses – P&L Income – P&L

Asset – BS Liability – BS

Equity - BS



TYPES OF ACCOUNTS:



JE to Ledger

Journal Entries:

Office expenses        1500

To Adil 1500

(Being calculators purchased from Adil)

Adil 1500

To Bank 1500

Ledgers:

Office expenses

To Adil 1500 By P&L 1500

Adil

To Bank        1500 By office exp 1500

Balance sheet

To bal. c/d      1500 By Adil 1500

Total        1500 1500

Total        1500 1500

Total        1500 1500



TRIAL BALANCE
Particulars Debit Credit

1500

-

-

Office expenses

Adil

Bank

-

-

1500

1500 1500TOTAL



Statement of Profit & Loss

Balance Sheet

Office expenses                                 1500

By Net loss (trf to Reserves & Surplus)       1500

TOTAL 1500 TOTAL 1500

TOTAL 1500 TOTAL 1500

Net loss  (1500)

Bank  (1500)



Add a Slide Title - 4

RULE OF BALANCING IN BALANCE SHEET










